§ NEW BILL PUTS |

TAX BURDEN O
‘BIG BUSINESS

Redraft of War Revenue
Measure Introduced For-
mally in Senate.

AIMS AT EXCESS PROFITS

——

Minority Discusses Plans to
Eliminate Pogtal and Car-
rier Inereases,

Wasnixaron, July 3.—The Sanate re-
draft of the war revenue bill was for-
mally Introduced by Chalrman Simmaons
of the Committes on Finance to-day. In
pressvting the measurs for the consid-
eration of the Benata, Chairman Sim-
mona made no commant whatever on the
character of the measurs, aimply asking
that the bill be printed for distribution
and anniouncing te the Henats that the
report of the majority of the commities,
who yesterday voted favorably to report
the blll, would soon be made.

Analyals of the Benate bill discloses
that the most radienl changes put into
effect by the Henate wore those dealing
with excess profitsa, The House had
written into its bill provision for an In-
creans in the excess profita tax from
) per cent. of the profits of corporations
in axcess of 8 per cenl. net corporation
revenue to 16 per cent. of the exceas of
§ per cent. of net revenues, This would
have ylelded the United States Treasury
shout §300,000,000. The Finance Com-
mittee declded upon & tax on excess
profits of industry due to wap conditions
whereby the tax ahall be unted from
12 per cent. to 50 per cent. of the super-
profits of war times and this section of
the proposed law la exphcled to yleld
§§32,000,000,

Alm at “Big Posiness ™

In answer to the charge made by
House lsaders that the Finance Commit-
tee was “fixing” the bill so the yiald
of revenoe would come from the common
peopls rather than from the rich the
Fioance Committea pointa to n difference
of $332,000,000 In the amount of rev-
enue which It proposes to derive from
the world of “big business."

Thres members of the Benate Com-
mittes on Finance refussA 1, sign the
majority report, They are Senators
Gore of Oklahoma and Thomas of Colo-
rado, Democrats, and La Follette of
Wisconsin, who was elected as & Re-
publican. They held several conferences
to~day in an effort to unite on a unani-
mons axpression of adverss opinion and
agreemant as to the terma of such sub-
stitute blll as they may propose,

These Benators will recommend that
the new taxation be concentrated on
WAr excess profits, ;&m and r:tl,no-
holic  begrerages. s concentration
would ellminata the proposed taxes on
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in the end by the shippers.
eliminate the tax of 10 per

passenger Ueckets, which tax
also have fallen on the traveller
on the carrier. It would elimi-
the increased postal rates on first
class mall matter whereby the lefter
mte is advanced to 3 cents an ounce or
A fraction thereof. It would eliminate
the one-quarter of a cent a pound ad-
vance in second class rates, and along
with that the § per cent tax on the net
receipts of publishlrs. It would elimi-
nate all of the consumption taxes on
sugar, tea, coffes and cocoa. It would
sliminata the tax on bank checkn and all
documentary taxes, all proprietary medl-
eine taxes, all advances In the presant
scheduls of tobasco taxes, amusement
taxes and the automobile tax.

Tax emn Imcomen.

The first section of the war revenus
W1 provides “that In addition to the
normal tax” Imposed on incomes by the
act of Saptember 8, 1916, “thers shall
be levied, memessod, collected and pald
& llke normal tax of two per centum
upon the income of every Individual n
citizen or & remldent of the TUnited
Ftates recelved in the calendar year
vineteen hundred and seventeen and
every calendar year thereafter.”

Then follows a statement of the new
Murtaxes to be pald tn addition to the
surtaxes provided by the act of 1916
and the reduction of exemptiona to
12000 for married and 31,000 . for un-
mirried persoms. The Senals commit-
fea did not change the provisions of the
corporation tax section passed by the
Houme

Next follows the provision for the war
txcess prufits tax, beginning with &
:;nhltmn of terms, which in part fol-

Lt ]

“The term ‘taxable years' means the
Iweive months ending December 31, ex-
epting in the came of a corporation or
partnarahip which has fixed its own fis-
‘Al year, in which case |t means such
feck] year, The first taxable year shall
be the vear ending December 21, 1817,
frcapt that in the case of n corporation
o partnerahlp which has fixed its own
Picxl year it shall be the fiscal year end-
og during the calendar year 1917. If a
rorporition  or partnership prior o
March 1, 1018, makes R return cover-
Mg ts own flacal year and includes
thereln the income recelved during that
part of the fiscal year falling within
the calendar yoar 1816, the tax for such
taxable vear shall ba th.nt proportion of
the tax computed upon the excess profits
during such full fiscal year, which the
time from January 1, 1817, to the end of
®ich flscal year bears to the full flseal
Jear; and the term ‘pre-war period’
manne the calendar yoars 1911, 1012 and
1913, or, if & corporation or partnership
was not In existence or an Individual
*as not engaged In & trade or business
during the whole of such period, then as
many of such years during the whole of
Which the corporation or partnership
was In existence or the individual was
ngnged in the trade or business'

Determinntion of Profits.

- War profits are to be determined b
deducting the average (ncoms for th.

Pre-war perfod from the net ingome for
the taxabls year. The tax on war
profita gradoated from 12 to 60 per
cent, {a wa printed In Tun BuN to-duy,

In sddition to the rules for deters
tining war profits the Senate commit-
toe provides s

“If the average oapital (or Imn the
am of a torelgn
herablp or & wn-nnu-m alien individ-
ual that proportion thereof vhlnh the
et buslness
from sources within: the nnoa Blates
be4rs 1o the entire net Incofe) employed
0 the trade or business during the tax-
Able year ls greater or less than the
sverngs capitsl or proportion
#e employed durl the pw'.l-r

'he excess protite
Aeducting trom g
the taxable year an a
the same proportion Lo |
A omnlm.a during the
Wikt the average capiml or
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preseat levies:
Ineoluu. 8683.000,000.

Dilﬂllod .plﬂ ;1 35 ooo odo.
Rectified

Wine l's’ 3’6‘:000

Miscellaneous liqu 2,380,000
Cigars, m."&'oo‘t“"" ’ ®

lm $20,000,000,
lhno%m tobnm-. $26,000,-
Snuff, $1 m.ooo
C pers, $100,000,

t drlnh, no.ooo.ooo
Fr transportation, $77,600,-

!?‘M;olnd parcel post, $17.-

NEW WAR REVENUE BILL ADDS
$1,670,000,000 TO U. S. LEVIES

.—Hn; are the
enate
of the Committee on Finance; these huge items are

by Coulimen Bimmons
rman
oo & in addition to all

Seats and berths, $2,260,000.
Telephones and telograph, 37,

000,000, i
Publlutiona. 7,600,000, b
AMobllu, 40.000 000. 1

B mu. l'soo.boo

Porfnmu and cosmetics, $1,7

o rimrr medicines, u.coo.

éa‘.’.".’:!.‘{‘.'"x

128.000.000.
tnclnding playing

of cacao, §

Virgin ln!nd- uch so.ooo.
nglr transportation, $87,- First class mails, $60,000,000.
600,000, Second class mails, §3,000,000.
| Pipe lines, $4,500,000. Total, $1,670,000,000. |
portion thereof employed auring the pre- | other drinks was reduced to five cents

waAr perlod.

“If a taxpayer falls to present satle-
factory evidence as to the averuge
amount of the annual net income of the
trade or business during the pre-war
period, the exceas profits shall be de-
termined s provided In section 205"

Settloment of Dispuies.

Disputes over taxable war profits are
to be settled In this way:

“The tax shall be ansessed on the banis
of the exgess nrofits determined as pro-
vided In mectlon 203, but the taxpayer
clalming the benefit of this section may
at the time of making the return file &
claim for abatement of the amount by
which the tax so assessed excesds a tax
at like rate computed upon the basis of
excons profils determined ns provided in
this section. In such event collection of
the part of the tax coversd by such
clalm for abatement shall not ba made
until the claim s decided, but ¥ In the
Judgment of the Commisaloner of Inter-
nal Revenue the Interests of the Unitad
States would be jeopardized thereby he
may request the clal t to glve a bond
in much amount and with such wsureties
ns the Commissioner may think wise to
safeguard such Interestis, conditioned for
the payment of any tax found to ba due,
with the interest therson, and If such
bond, satisfactory to the Commissioner,
is not glven within such time as he pre-
weribes, the full amount of tax assessed
shall be collected and the amount over-
pald, if any, shall upon final decision
of the applicant be’ refunded as & tax
erronecusly or (llegally collected.”

Other provislons of the war profita
tax follow :

‘““rhat * * * et lncome of a corpora-
tion shall be ascertalned and returned
(a) for calendar years 1911 and 1913
upon the same basis and the same
mannsr an provided in Bection 38 of the
act entitled "An act to provide revenus,
equalize dutiea and encourage ‘the In-
dustries of the United States and for
other purposes’ Approved August 5, 1909
(b) for the calendar year 1813 upon the
same basia and In the same manner as
provided in Section 2 of the act en-
titled *An act to reduce tariff dutles and
to provide revenue for the Government
and for other purposes’ approved Octo-
ber 3, 1913, except that the amounts so
recelved by it as evidenced upon the
stock or from the net earnings of other
corporations, joint stock companies or

| ansociations ar insurance companies, sub-

Ject to the tax Imposed by Ssction 2 of
such pct of October 3, 1913, eshall also
be deducied, and (e¢) for the taxable
year upon the same basis and In the
some manner as provided in titla ) of the
act entitled “An act to Increase the reve-
nue and for other purposes,’ approved
Saptember 5, 1818, an amended, except
that the amounts received by It as divi-
dendn upon the stock or from the net
earnings of opther corporations, joint
stock companles or assoclations or Insur-
ance companies, subject to the tax im-
posed by titla 1 of such act of Beptember
§, 1814, shall also be deducted

Ascertalning Income.

“The nat Income of a partnership or
individual shall be ascertained and re-
turned for the calendar years 1911, 1912
and 1913 and for the taxzable year upon
the same basis and in the same manner
as provided In title 1L of such #act of
September 8, 1016, -as amended. except
that the credit allowed by subdivision
(b) of Section V. of such act shall also
be deducted. There shall be allowed (n)
in the case of a domestic partnership
the same deductions as allowed to in-
dividunly in subdivision (m) of Bectlon
V. of such act of Beptember §, 1816, as
amended; and (b) in the case of a for-
elgn partnership the same deductions as

allowed to Individuals In subdivision
(a) of Sectlon VI. of such net us
amended.

“That every partnership having n
groma income of §5.000 or more for the
taxable year, and svery Individual hav.
ing such & Income from a trade or
buainess shall pender a correct return of
the income of the trade or business for
the taxable year, eetting forth specifi-
cally the gross ncome for such year,
and the deductions allowed in this title.

Huch returns shall be rendered at the
same time and in the same manner and
form as is prescribed for income tax re-
turns under titls I of such act of Bep-
tember 8, 1916, as amended."”

The Sanate committes dld not change
ths additionn] tax of 31.10 a gallon or
whiskey imposed by the House, but
added a tax of $1.10 a wine gallon on
{mported perfumes contalning distilled
spirits. On cereals used In the produc-
ton of distilled sprits a tax of §60 a
hundredwelght and on molasses and
syrups o tax of 35 a wine gallon are
imposed. Additional provisons follow:

“[Inder such rules, regulations and
ponds ns tha Commissioner of Internal
Revenue, with the approval of the Secra-
tary of the Treasury, may plescribe, tha
provistons of the nection shall not apply
to materinls used In the production of
distilled spirits  withdrawn exclusively
for other than beverage purposes or for
the fortification of pure sweet wines as
defined by the mct entitied ‘An act to in-
crease the vevenus, and for other pur-
pones,’ Beptamber &, 19148 ; buk
such spirits shall not be 'lihdl‘ll"l‘ for
export except upon the application of an
aotredited representative of a nation
at war with the Imperial German Gov-
ernment, or of any mneuiral nation, in
which application It s declared that such
spirits are withdrawn for other than
beverage purposes.

“That =o distilled spirita produced
after the enactment of this act shall be
imported into the United Btates from
any forelgn country or from the Weat
Indian islands recently soquired from
Denmark (unless produced from prod-
uots the growth of such islands), or
from FPorto Riko :rm the Fhilippine Isl-
ands, er such o8, regulations

g retary of the

mumwmumu
:.a{onmn,m apply to distilled
spirits Imported other than beve
purposen.

a pound.
Clgar and tobacco taxes are as stated
In Tun Bun to-day.

Antomoblle Taxes.

The section on sutomobile taxea pro-
vides :

“That on the dats this act takes effect,
and thereafter on July 1 in each year,
and also at the time of the original pur-

chase of a new automobile or motor- | Louls

cycle by & user, If on any other dals
than July 1, thers shall be levied, ms-
sessed, collected and pald, upon the use
of mutomoblles and motoraycies not ex-
clusively for business, an excise tax at
basic vates as follown: Moloreycles,
$2.50 ; automobllas, ths original listsd
retall price of which is not over §500,
86 original listed price over $700 and
not over §760, §7.50 ; original listed re-
tail price ovar §750 and not over §1,000,
$10; for ench further increass of §500 or
fractional part thereof of original listed
retall price an additional tax of §5.

“In the case of & tax imposed at the
time of the original purchass of a new
automobile or motoreycls on any other
date than July 1 the amount to be pald
shall be the same numbér of twelfths or
the amount of the tax as the number of
ealendar months, including the month of
sale, remaining prior to the following
July 1.

“The tax payable in any year shall be
reduced by 10 per cent, of Its basic
amount for each twelve montha alapsed
since the original sale of the automoblls
or motoreycle by the manufacturer or
fmporter, but in no case shall it be re-
duoed to loss thah 60 per cent. of such
basic amount.™

Amusement Taxes.

The portion of the amusement tax
section rewritten by the Benats com-
mittes follows :

“That from and after the first day of
{blank), 1917, thers mshall be levied,
nAssessed, collected and paid (a) £ tax
of 1 cent for each 1f cents or fraction
thereof of the amount pald for ad-
misalon to' any place, Including admis-
sion by season ticket or subscription, to
be pald by the person making such pay-
ment; provided, that the tax on ad-
mission of children where an admission
charge for such children is made, shall
In every case ba one cent; and (b)
& tax of five cents for each admiasion
of each parson (except In the case of an
employee and children under 12 vears
of age and municipal ofMcers on officlal
business), who shall be admited free to
any piace for admission (o which a
charge |s mads, to be pald by the parson
50 admitted ; and (c) a tax of 1 cent for
each 10 cents or fraction thersof pald
for admission to any public performance
for profit at any cabarst or other aimilar
entertalnment, to which the charge for
admission s wholly or In part in-
cluded In the price pald for refresh-
ment, service or merchandise; the
amount pald for such admission
to ba computed under rulea prescribed
by the Commiasioner of Internal Revenue,
with the approval of the Becretary of
the Treasury, such tax to be pald by the
person paying for such refreshment, ser-
vica or merchandlse ; and In addition te
the above (d) upon tickets of admission
to theatres, operns and other placea of
amusement sold at newsstands, hotels
and places other than the ticket oMces
of such theatres, operas or other
pl of a mt, at not o
exceed L0 cents In excess of the
sum  of the established price there-
for at such ticket ofMeces plus the
amount of any tax imposed under clauss
(a) of this section, a tax squivalent to
6 per ceant. of the amount of such excess,
and If sold for morn than 60 centa in ex-
cess of the sum of such eatablished price
plus the amount of any tax imposed un.

der clauses (a) of this section, a tax equiv-| Fra

alent to 30 per cent. of the whola amount
of such excess, such taxes to be pald by
the person, corporation, partnership or
association selling such tickets; and, In
addition to tha above (e) & tax equiva-
lent to BO per cent. of the amount for
which the proprietors, managers or em-
ployees of any opera house, theatrs or
other place of amusement sell or dlapose
of ticketa or cards of admission In ex-
cess of the regular or established price
or charge therefors, such tax to ba paid
by the person. corporation, partnership
or assoclation selling such tickets

Stamp Tax Changes.

The principal changes In stamp taxes
mada by the committes ares the addition

36 or more, and of 1 cent on each parcel
pest package for each 25 cents or part
thersaf charged for Ita transportation.

The food consumption taxes follow :

(A)=—Upon all coffea and substitutes
thersfor produced or imported, and sold
or removed for consumption or sale, a
tax of 2 cents & pound Lo be pald by the
producer or importer;

(B)—Upon all tea produced or Im-
ported, and mold or removed for con-
sumption or aale (except impure tea, tea
wasts, tea siftings, or sweepings, for
manufacturing purposes in bond, pur-
suant to the provislons-of the act of May
16, 1908), a tax of & cents & pound to be
pald by the producer or importer;

(C)—Upon all erude cocoa, produced
or imported, and sold or removed for
consumption or sale, & tax of 8 cents a
pound, and upon lll prepared or manu-
factured and imported
and pold or removed for consumption or
sale & tax of 6 centa a pound, such taxes
to be paid by the pr or | tor;

{D)—Upon (1) all refined sugar, ro-
fined or Imported, and wold or removed
for consumption or eale, and (2) all

manufactured or Imported, If suit-
abls for consumption ma an article of
human food without further refining, and
sold or removed for consumption or aala,
& tax of one-half cent a pound, to bhe
pald by the refiner, manufacturer or Im-

(B)—Upon -sll saccharine or aimilar
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